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Course Description 

When you think about buying real estate, the first thing that probably comes to mind is 
your home. But physical property can play a part in an investment portfolio too, 
especially as a hedge against the stock market. However, while real estate has become 
a popular investment vehicle over the last 50 years, buying and owning brick and 
mortar is a lot more complicated than investing in equities and bonds. 

Basic Rental Properties 

This is an investment as old as the practice of land ownership. A person will buy a 
property and rent it out to a tenant. The owner, the landlord, is responsible for paying 
the mortgage, taxes and maintenance of the property. 

Ideally, the landlord charges enough rent to cover all of the aforementioned costs. A 
landlord may also charge more in order to produce a monthly profit, but the most 
common strategy is to be patient and only charge enough rent to cover expenses until 
the mortgage has been paid, at which time the majority of the rent becomes profit. 
Furthermore, the property may also have appreciated in value over the course of the 
mortgage, leaving the landlord with a more valuable asset. According to the U.S. 
Census Bureau, real estate in this country has consistently increased in value from 
1940 to 2006. While there was a dip during the subprime mortgage meltdown of 2008 to 
2010, it has now rebounded and has been increasing overall. 

Know the Market 

An investor must know the market in which he is searching for property or hire an expert 
to help. For investors seeking an income stream from rental properties, the most 
important aspects to consider are property location and market rental rates. As for 
location, many successful rentals are located in close proximity to major schools. For 
example, if you buy a property near a state university, students are likely to want to rent 
it year after year. There are also many other features of a profitable rental property, and 
some take time to learn. You can end up with a bad tenant who damages the property 
or, worse still, end up having no tenant at all. This leaves you with a negative 
monthly cash flow, meaning that you might have to scramble to cover your mortgage 
payments. There is also the matter of finding the right property. You will want to pick an 
area where vacancy rates are low and choose a place that people will want to rent. 

  

http://www.investopedia.com/terms/r/realestate.asp
http://www.investopedia.com/terms/r/real-property.asp
http://www.investopedia.com/terms/p/portfolio.asp
http://www.investopedia.com/terms/s/stockmarket.asp
http://www.investopedia.com/terms/s/stockmarket.asp
http://www.investopedia.com/terms/b/brickandmortar.asp
http://www.investopedia.com/terms/b/brickandmortar.asp
http://www.investopedia.com/terms/e/equity.asp
http://www.investopedia.com/terms/b/bond.asp
http://www.investopedia.com/terms/l/landlord.asp
http://www.investopedia.com/terms/m/mortgage.asp
http://www.investopedia.com/terms/t/taxes.asp
http://www.investopedia.com/terms/a/asset.asp
http://www.investopedia.com/terms/s/subprime-meltdown.asp
http://www.costargroup.com/costar-news/details/composite-price-indices-resume-solid-growth-boosted-by-strong-net-absorption
http://www.investopedia.com/terms/c/cashflow.asp
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Perhaps the biggest difference between a rental property and other investments is the 
amount of time you have to devote to managing and caring for it. If you don't want to, 
you can hire a professional property manager. But his or her salary then becomes an 
expense that impact's your investment's profitability. 

Course Objectives 
 
The general course objectives are to: 
 
This course covers real estate investing strategies ordinary people use to build wealth 
by investing in real property. Specifically, this course explains how to successfully invest 
in single-family homes, small apartments, duplexes, and multiple-family residential 
properties. 
 
Assessment 
 
Discussion questions, industry article reviews, research questions, written exams and 
an investment project will be used for assessment. 
 
Lecture Focus 
 
Chapter 1 Evaluating Real Estate as an Investment 
Chapter 2 Identifying Ways to Invest in Residential Income Property 
Chapter 5 Fast Money:  Small Down Payments and Property Flips 
Chapter 7 Identifying Sources of Capital 
Chapter 8 Financing Property Purchases 
Chapter 10 Deciding Where to Invest 
Chapter 11 Leases and Property Valuations: Establishing Value Benchmarks 
Chapter 12 Approaches to Value 
Chapter 13 Making an Offer: Contract Basics 
Chapter 15 Landlording 101  
Chapter 20 Ten Steps to Real Estate Investing Success  
 
Class Format 
 
This is an online course, including all assignments, discussion questions, and exams.   
Due dates/times for each assignment are posted and included on the Schedule and 
Assignments link of the course website. 
 
Web (online) courses necessarily require the student to manage their time effectively.  
Late assignments will not be accepted, so be aware of all assignment due dates and 
times. 
 
  

http://www.investopedia.com/terms/p/property-management.asp
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Required Textbook 
 
Real Estate Investing for Dummies, 3rd edition, John C. Wiley & Sons, Inc, Publishers 
ISBN: 978-1-118-94821-7. 
 
Grading 
 
Timely and accurate responses to the Discussion Questions posted for each chapter 
constitutes 25% of your grade in this course.  Seventy-five percent (75%) of the course 
grade is comprised of the Course Project. 
 
Marketable Skills for the BBA 
 

1. Students will have the ability to apply the principles of business they learn in the 
BBA to the management of existing businesses or the creation of new 
businesses. 

2. Students will have the ability to use research and analysis to make informed 
decisions. 

3. Students will have the ability to write business letters, emails, resumés, and 
reports. 

4. Students will have the ability to make effective oral presentations to both 
professional and general audiences. 

 
Distance Education Statement 

 
Students enrolled in distance education courses have equal access to the university’s 
academic support services, library resources, and instructional technology support.  For 
more information about accessing these services, visit the SRSU website.  Students 
should submit assignments through Blackboard or SRSU email, which requires secure 
login information to verify students’ identities and to protect students’ information.  
Students enrolled in distance education courses at SRSU are expected to adhere to all 
policies pertaining to academic honesty and appropriate student conduct, as described 
in the student handbook.  Students in web-based courses must maintain appropriate 
equipment and software, according to the need and requirements of the course as 
outlined in on the SRSU website. 
Contact Information 
 
Dr. Terry C. Carson 
SRSU – Rio Grande College 
Uvalde Campus 
tcarson@sulross.edu 
830.279.3042 
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